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chasing goods the making of which requires labour to be
hired, in part by stimulating the expenditures of industrialists
and private persons through grants or subsidies. These pro-
cesses may operate on the money wages bill either by affecting
the proportion which that bill constitutes of aggregate money
income, or by affecting the size of aggregate money income
itself. In any event a central place in our discussion must
be occupied by this concept of aggregate money income ;
and it is important to be clear about the definition of it.
§ 3. By aggregate money income is meant, in accordance
with common usage, the sum of money payments received
by agents of production, including, of course, material agents
such as farms or factories owned by government, in return
for their services. This is sometimes called national money
income at factor cost. It is obviously not equal to aggregate
money outlay if that is taken to include any of the following
items : (i) transfers against the sale of stocks and shares or
other capital assets ; (ii) transfers against movements of goods
between successive middlemen on their way to the final buyer ;
(iii) transfers among private persons or from the government
to private persons, that are not made against services rendered
by these persons or their equipment; (iv) transfers from private
persons to the government through taxes, whether direct or
indirect, or through loans ; (v) any net balance that there
may be in outlays upon purchases or investment abroad over
corresponding outlays by foreigners here. If we ignore the
last item, and use net outlay to signify aggregate outlay
minus the other four, this becomes simply income looked
at in reverse — from the standpoint of those who make, as
contrasted with those who receive, the payments that consti-
tute income. There is a certain convenience in using the term
net outlay — more loosely, outlay — in this sense ; as equi-
valent to income-producing expenditure or what is sometimes
called effective demand. In what follows, subject to a com-
ment on the foreign balance at the end of Chapter V, I shall
do that.
§ 4. One further preliminary observation is called for. The
fact that the volume of employment is necessarily equal to
the money wages bill divided by the money rate of wage
implies, with a constant rate of money wages, that any given
percentage shift in the money wages bill will carry with it

